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Introduction

* December 20, 2017 - Congress passed the Tax Cut and Jobs Act
(TCJA)

* December 22, 2017 - President Trump signed it into law

* The tax changes are permanent for businesses but temporary for

individuals expiring after 2025 and returning to where they were in
2017.
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Introduction

Today!

* Analysis of individual tax changes and planning going forward

Double the Standard Deduction

Changes to Itemized Deductions
Reduction of Income Tax Rates

AMT Exemption and Phase-out Increased
529 Plans after tax reform

Other Provisions

Tomorrow!
¢ Overview of taxation of business entities

Corporate Tax reduced to 21%
AMT Repealed

199A Deduction

Other Provisions
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Overview

1. What are the changes to your individual return?

M LAM ASSOCIATES, PLLC

2. What do these changes mean for taxpayers across the board?

3. What will my 2018 return look like? - DRAFT

4. What about my Oklahoma tax return?
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Overview of Key Individual Tax Reforms

Individual Rates Overall rates decreased; 7 brackets retained
Personal Exemptions Suspended

Standard Deduction Relatively doubled
Limited to $10,000 in property and state/local income taxes
SALT Deduction (only applies to itemized deductions — Schedule A)

Limited to interest on up to $750,000 of acquisition indebtedness;
Repeals deduction for home equity indebtedness

Pease Limitation Suspended

Exemptlon increased;
Exemptlon phaseout thresholds substantially increased

Child/Family Credit Increased

Mortgage Interest Deduction

Individual provisions sunset December 31, 2025
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Individual Income Tax Rates

2017 TOP OF EACH BRACKET

CAPITAL
GAINS

Single MFJ/QW

$ 9325 $ 18,650 § 9325 $ 13,350

0%

15% $ 37,950 $ 75,900 $ 37,950 $ 50,800 $ 2,550
25% $ 91,900 $ 153,100 $ 76,550 $ 131,200 $ 6,000
28% $ 191,650 $ 233,350 $ 116,675 $212,500 $ 9,150 5%
33% $ 416,700 $ 416,700 $ 208,350 $ 416,700 $ 12,500

$ 418,400

$470,700  $235350  $ 444,500

39.6%
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Individual Income Tax Rates ™M'-AMocw v

2018 TOP OF EACH BRACKET

10% $ 9,525 § 19,050 § 9,525 § 13,600 $ 2,550
12% $ 38,700 $ 77,400 § 38,700 $ 51,800 -
22% $ 82,500 $165,000 §$ 82,500 $§ 82,500 -

- 24%  $157,500 $315,000 $157,500 $157,500 $ 9,150
32%  $200,000 $400,000 $200,000 $200,000 -
35%  $500,000 $600,000 $500,000 $500,000 $ 12,500

2018 TOP OF EACH CAPITAL GAINS BRACKET
Single MFJ/QW MFS HOH T&E

0% $ 45000 $ 77,200 $ 38,600 $ 51,700  $2,600
15% $425.800  $479,000  $239,500  $452,400  $12,700
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Personal Exemptions for Taxpayer, Spouse,

and Dependents Suspended

Deduction for personal exemptions are suspended for tax
years 2018 - 2025.

Exemptions are reduced to zero.
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Standard Deduction is Almost Doubled,
Inflation Adjustment is Modified

For tax years 2018 — 2025, the Standard Deduction is increased:

* For joint filers and surviving spouses from $12,700 to $24,000;
 For Head of Household from $9,350 to $18,000;
* For singles and married filing separately from $6,350 to $12,000.

* The additional standard deduction for the elderly & blind is
unchanged at $1,300.

o
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Itemized Deduction is Limited to $10,000
for SALT-Combined State/Local Property

The deduction of state and local income, sales, and property taxes for any tax year is
limited to $10,000 MFJ ($5,000 MFS).

The $10,000 rule does not apply to such taxes if these taxes are paid or accrued in
carrying on a trade or business. So if these taxes are paid on a individual’s
Schedules C, E or F, they are deductible.
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Mortgage Interest Deduction on Acquisition Debt
is Lowered and Deduction for Home Equity

Interest is Suspended

For tax years 2018 — 2025, the TCJA modifies the mortgage interest
deduction rules:

* Maximum acquisition debt is limited to $750,000 from the previous
amount of $1,000,000. However, debt incurred before December 15, 2017
is not subject to the new rules and the debt limit will remain at $1,000,000.

» After 2025, $1,000,000 acquisition debt limit applies regardless of when
debt is incurred.

* Home equity interest is suspended — except for loans used to buy, build, or
substantially improve the taxpayer’s home that secures the loan regardless
of when the debt is incurred.
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Limit on an Individual Contribution of Cash to
a Charitable Organization Increased

For years 2018-2025, the deductions of cash
contributions by individuals to charities increase from
50% to 60% AGI.




M L LAM'ASSOCIATES, PLLC

Charitable Deduction is Denied for
Athletic Event Seating Rights

OLD RULE: If a taxpayer made a payment to or for the benefit of a
college that would have been allowable as a charitable deduction but for
the fact that the taxpayer received the right to buy tickets for seating at an
athletic event in the institution’s athletic stadium, 80% of the payment
was treated as a charitable contribution.

NEW RULE: Under new TCJA, no charitable deduction is allowed for a
payment to a college or university in exchange for which the contributor
receives the right to purchase tickets or seating at an athletic event.
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Miscellaneous Itemized Deductions
are Disallowed

Those Miscellaneous Itemized Deductions to which the 2%-of-AGI
floor applied included the following:

* Unreimbursed employee business expenses.

* Investment expenses and expenses for the production or collection
of income.

* Tax preparation expenses.
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Miscellaneous Itemized Deductions Allowed

Certain other miscellaneous deductions are not subject to the 2%-of-
AGI floor and are reported on line 28 of Schedule A (Form 1040)
including:

 amortizable bond premiums

» gambling losses
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Gambling Loss Limitation is Broadened

The TCJA provides that for tax years 2018 — 2025 for the purposes
of the limit on wagering losses, the term “losses from wagering
transactions” includes all deductions for expenses incurred in
carrying out wagering transactions, and not just gambling losses, are
limited to the extent of gambling winnings.

This includes travel expenses or fees, to the extent those expenses do
not exceed gambling winnings.
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Moving Expense Deduction Eliminated,
Except for Certain Armed Forces Members

The TCJA suspends the moving expense deduction for years
2018-2025.

- Except for members of the Armed Forces on active duty.
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Alternative Minimum Tax (AMT)
Exemption Amounts For Individuals
Increased

For tax years 2018 — 2025, the TCJA increases the statutory AMT
exemption amounts:

* For married filing jointly/surviving spouses increases to $109,400
from $78,750

* For married filing separately increases to $54,700 from $39,375
 For other unmarrieds increases to $70,300 from $50,600
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AMT Amounts Continued

The statutory AMTI threshold amounts for phase-out of the exemption
amounts are:

 For marrieds filing jointly/surviving spouses increases to
$1,000,000 from $150,000

* For marrieds filing separately increases to $500,000 from $75,000
* For other unmarrieds increases to $500,000 from $112,500
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Child Tax Credit is Increased and
Expanded

For Tax Years 2018 — 2025:

* TCJA increases the child tax credit from $1,000 to $2.000
($1,400 of which is refundable).

* The phase-out for the applicable years begins with $400,000
for a joint return and $200,000 for all other returns.

10



M L LAM'ASSOCIATES, PLLC

New Credit for Other Dependents
Not Eligible for the Child Tax Credit

Expanded:

* A $500 nonrefundable credit is available for each dependent
who cannot be claimed for the child tax credit.
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Kiddie Tax Modifications

* The kiddie tax applies to investment income of children under age 19 or, if a
full time student, age 24.

* Under the new law, the child’s tax will no longer be affected by the tax
situation of the child’s parent or the unearned income of any siblings.

» The kiddie tax effectively applies trust and estate (T&E) ordinary and capital
gains tax rates to the net “UNEARNED income” of a child.

* The child’s taxable income attributable to EARNED income is taxed
according to an unmarried taxpayer’s (Single) tax brackets and rates.

* Investment earnings in excess of $2,100 will be taxed at the rates that apply
to trusts and estates (old rule: taxed at the parents’ rate).
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Kiddie Tax Modifications - continued

* Here the rates for 2018:

$1 to $2,550 10%
$2,551-$9,150 24%
$9,151-§12,500 35%
Over $12,500 37%
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Alimony Won't be Deductible by the Payor or
Includible by the Recipient for Post-2018
Divorce or Separation Instruments

For divorce or separation instruments executed after Dec. 31,
2018, the TCJA will not allow the deduction for the payments of
alimony or the inclusion in gross income for receipt of alimony
payments.

12
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Shared Responsibility Payment
Requirement Eliminated after 2018

Under the Affordable Care Act, non-exempt individuals had to either
see that they and any of their dependents had minimum essential
health coverage for the month or pay a monthly shared responsibility
payment.

The TCJA eliminates the shared responsibility payment by reducing
the calculation to zero beginning in 2019.
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529 Plan Account Funds May be Used for
Elementary or Secondary School Tuition

* Under the TCJA, the amount of cash distributions from all 529 plans
with respect of a beneficiary during any tax year are capped at
$10,000.

* The limitation applies on a per-student basis, rather than a per-
account basis. An individual may receive a maximum of $10,000 in
tax free distributions for elementary or secondary school tuition,
regardless of whether the funds are distributed from multiple
accounts. Any excess distributions received would be treated as a
distribution subject to tax under the general rules of Code Sec 529.

13
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What does this mean?

Table S.—Estimated Distribution of Taxpayers Who Elect
to Itemize Deductions

Returns (Thousands) [2]
ineomesCatgon I 2017 2018 2024 2026
Less than $10,000.........ccccoevrenenc 178 65 80 264
$10,000 to $20,000.... 517 154 149 611
$20,000 to $30,000.... 933 237 255 1,038
$30,000 to $40,000.... 1,595 410 460 1,765
$40,000 to $50,000.... 2,222 635 698 2,330
$50,000 to $75,000.... 6,683 2,136 2,495 7,354
$75,000 to $100,000.. 6,622 2,442 2,850 7,567
$100,000 to $200,000... 17,959 6,513 7,732 21,467
$200,000 to $500,000... 8,207 4,185 4,940 9,937,
$500,000 to $1,000,000... 1,089 7N 878 1,296
$1,000,000 and over 509 444 472 592
Total, All Taxpayers.....................] 46,514 18,012 21,009 54,221

[1] The income concept used to place tax returns into income categories is adjusted gross income (AGI) plus:
(1) tax-exemptinterest, (2) employer contributions for health plans and life insurance, (3) employer share of FICA
tax, (4) worker's compensation, (5) nontaxable Social Security benefits, (6) insurance value of Medicare benefits,
(7) alternative minimum tax preference items, (8) individual share of business taxes, and (9) excluded income of
U.S. citizens living abroad. Categories are measured at 2018 levels.

[2] Includes nonfilers, excludes dependentfilers and returns with negative income.

Source: JointCommittee on Taxation staff estimates.

27
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MFJ
TCIA
2017 2018
AGI S 185,000 S 185,000
ltemized Deduction (17,339) 0
Standard Deduction 0 {24,000)
Taxable lincome 167,661 161,000
Tax 30,428 27,299
Child Care Credit (600) {600}
Child Tax Credit 0 (2,000)
Withholding (28,961) (28,961)
Tax Due/(Refund) S 867 S (4,262)
28
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199A — 20% Qualified Business Income
Deduction

Starting in 2018, taxpayers are allowed a deduction equal to 20
percent of “qualified business income,” otherwise known as “pass-
through” income, i.e., income from partnerships, S corporations,
LLCs, and sole proprietorships.

Steve will elaborate on this tomorrow.
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Federal Individual Return - DRAFT

£ 1 0 40 Department of the Treasury— Intemal Reverue Service © |5
- |
M U.S. Individual Income Tax Return /:-@ 1 8
Filing status: [ | Single || Married filingjointly [ ] Married filing separately | ] Head of housshold [ ] Qualifying widow{er)
Your first name and initial Last name

OMB No. 1545-0074 | IRS Use Cnly—Do not wiits or steple in ths spece

Your social security number

Your standard deduction: [ ] Someone can claim you as a dependent [ ] You were born before January 2, 1954 [ You are blind

Itjointreturn, spouse’s first name and initial Last name Spouse's social security number
Spouse standard deduction: (] Someone can claim your spousé as a dependent | Spouse was bom before January 2, 1954 [ Full-year health care coverage
] spouse is blind O, izes on of you dual- dien et (seeinst)

Home address (number and street). If you have a P.O. box, see instructions. Apt.no. | Presidential Election Campaign
(se2inst) [ You [ Spouse

I more than fow dependents,
seeinst. and / here » |:|

Gity, town or post office, state, and ZIP code. If you have a foreign address, attach Schedule 6.

Dependents (see instructions): (2) Social security number (3) Relationship to you @) v if qualfies for (see inst):
(1) First name Last name Child taxcredit Credit for other dependents.
z Under pendlis of petfiry. | @eciars (nat nave oxamine (A (81ur and accopenying Behecilos and slalements, et (Helbest of my Kagwladge and belef, oy aro e
ign
H correct, and eamplete. Declaration of preparer (other than taxpayer) i3 based 0n all information of h greparer has any knawledge.
ere Your signature Date Your occupation
Joint return?
Seeinstructions.
Keep a copy for Spouse’s signature. If a joint return, both must sign. | Date Spouse’s occupation IFthe IRS sent you an Identity Protection
your records PIN, enterit
here (see inst]]
Paid Preparer’s name Preparer's signature. ‘ PTIN ‘ im's EIN GCheck if:
Preparer [ e perty Designes
Use Only Firm’s name » | Phone ne. [ self-employed
Firm's addressh
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat No. 113208 Form 1040 (2018)
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Form 1040 (2018) Page 2
1 Wages, salaries, tips, etc. Attach Form(s) W-2 1
2a  Tax-exempt interest 2a b Taxable interest 2>

Attach Form(g)

Astach 3 Qualified dividends 3a b Ordinary dividends b

Fom(s) W-26 and

oo 4a  IRAs, pensions, and annuities . 4a b Taxable amount ™

‘withheld. 5a  Sacial security benefits . 5a b Taxable amount 5b
& Totalincome. Add ines 1 through 5. Add any amount from Schedue 1, line 22 &
7 A o Dyetloot cr e s e Trom ine 6; mhewse,

e subtract Schedule 1, line 36, from line 6 _ 7

Standard ion o itemized deductions firom Schedule A) 8

+ Singl ried

Hing sdt Betey, Qualified business income dedustion (see instructions)
2 Taxable income. Sublractlines 8 and 9 from line 7. If zero or less, diiter -0- y 5 10

« Mariedi g

Jointly or Qualifing aTax (see inst) check if any from: 1 [ Forng)esid 2 [ JFormasr2 @ [ )
4 b Add any amount from Schedule 2 and check here B T
a Child tax creditiredit or other dependits b Add any amount from Shedise 3 and oheck here > [] |42
Subtract line 12 from line 11. If zero or less, enter -0- 13
o liyourchecked Other taxes. Altach Schedule 4 14
any bokunder
Standrd Total tax. Add lines 13 and 14 15
deduction
o Fedatal income tax withheld from Forms W-2 and 1099 16
Refundable oredits: a EIC (se= inst) b Soh 8812 o Foim 8363
Add any amount from Schedule 5 17
18 Addlines 16 and 17. These are your total payments . | . 18
Refund 19 Ifline 18is more than ine 15, subtiactline 16 from fine 18, This is the amount you ov.rpa.d R 19
Amount of line 19 you want refunded to you. If Form 8388 is attached, check here o oo» [ | 20a
Direct deposit?  p b Routing number »cType: [ JChecking [ ]Savings
See nsiructions
d  Account number
21 Amountofiine 19 you want applied to your 2019 estimatedtax . . » | 21 | |
Amount YouOwe 22  Amount you owe. Subtract line 18 from line 15. For details on how to pay, see instructions . . > 22
23 Estimated tax penalty (see ) : _or | |
Go to wwwirs.govIForn 040 for instructions and the latest information. Form 1040 (2018)
I I LJ \I I ASSOCIATES, PLLC
SCHEDULE A Itemized Deductions v 1545 0074
(Form 1040)
tment of the Treasury > Attach to Form 1040.
ok et o7
e S am 040 Vo Tocl et BT
Modical aution: Do ol Includs expenses rembursed or paid by others. || T
and 1 w_
Dental 2 Enteramobnt rom Fom 1040, fne 7 | 2. |
Expenses 3 Mutiply lne 2 by 7.5% (0075) s
4 1.iine3 s morathan ine 1 enter=0- 4
TaxesYou 5 State and localtaxes.
P aState and local income taxes or general sales taxes. You
ciude sithef Income taxes or general saies faxes on fne ba,
5t ol 04 e o e genrl s o e
of income taxes, check this box > (][5 |
b Sate and loclreal state taxes (sse nSHuctions) fsb T
o State and local personal property taxes. [
a Agdines 52 tiough 5o sl o
e it e 5081000455 00} et i ||
separately) |« il N |
6 Gthertaxes. Ustfpe and amount b [
s
7 Adines 56 and 6 7
intorest You & Home morigage interest and poins. I you cdrt use all of your
Paid Pome mrgage ) o oy, b, o mprve you home,
Camorcter ses nsructons and check this box
SEBEET.  arioms mongae o and paves spored 1o you o Fom
Y 1098 8l
bHome morigage intrest not reported to you on Form 1098, I
paid o the person from whom you bough the home, see
instructions and show that person's name, identifying no., and
- B ~ [ab) !
oaris ol v you o o 098, 55 o for [ ‘
specialules oe|
dReserved 7] —
A lines 8a hrough 86 3
9 Investment nterest, Attach Form 4952 f requred. See
instructions Al
10 10
Gifts T 11 Gifs by cash or check. Ifyou made any g of 250 or more,
Charity see instructions 1
12 Other than by cash or check. If any it of $250 or more, see ||
instructions. You must attach Form 6285 if over S500 12
s’ 43 Canyoverfrom prior year 1
14_Add s 11 through 13 14
Casualtyand 15 Casualty and theft loss(es) from a federally declared disaster (other than net qualified
TheftLosses  disaster osses). Attach For 4684 and enter the amount from line 18 of that form. See
instructions 15
76" Other—fom I3t i nsinactions. st type and amount >
16
17 A3 the armounts n the far igh cour ornes 4 trough 16. Ao, ertr s amourt o
Form 1040, ne 1
Doductions 15 1f you sect to femize dedctions eve though thy ar e than your sancars
deduction, check here

o0, ot N 1T ‘Schedule A (Fom 1040, 2018

16
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SCHEDULE 1 OMB No. 1545-0074

(Form 1040) Additional | and Adj ts to | ©018
2l

Department of the Troasury ) »- Attach to Form 1040. Aachment
Internal Revenue Service: »Go to www. for and the latest Sequence No, 01
Namefs) shown on Form 1040 Your social security number
Additional 1-9b Reserved . .. . [1-9p)
Income 10 Taxablerefunds, cred\ls or o"sets of state and \ccal mcometaxes .. iy, | 105w

11 Alimony received . . i - ¥ . 8|

12 Business income or{loss) Allach Schedule Cor C EZ 2 12

13- Capital gain or {ioss). Attach Schedlle D if required. If not requrred check here 1 | 13

14 Other gains or (losses). Attach Form 4797 . s - - 14

15a Reserved . . . x . s oo . . . . |15b

16a Reserved " . |16b

17 Rl i oo by e erinershBRG corflrations, trusts, siPhiBkn Sheallc PG

18 | Famm income or (loss). Attach Schedule F . ', ..o . & . " . L 18

19 Unemployment compensation . s o NS . a e 19

20a Reserved . D ww  w x wa owm o e x| 20b

21 [~Other incomeiList (ype BRY arigunin 21

22 | Combine the amounts in the far right column. If you don't have any adjustments to

income, enter here and include on Form 1040, line 6. omenmse gotoline 23 . 22
Adjustments 23 | Educatorexpenses . .

tolncome 24  Certain business expenses of reservists, perlormmg artists,

and fee-basis govermment officials. Attach Form 2106 . . | 24

25 Health savings account deduction. Attach Form8889 . | 25

26 Moving expenses for members of the Armed Forces.

Attach Form 3903 26

27 Deductible part of self-employment tax, Attach Schedule SE | 27

28 Seff-employed SEP, SIMPLE, and qualified pians 28
29 If-employed health insurance .. 20
30  Penalty on early withdrawal of savings . . . . . . |30
31a Alimony paid b Recipient's SSN > 31a
32 IRAdeduction . . ; R
33 Student loan interest deducnon N -]
34 Reserved . . . L Lo [
35 Reserved . . ... . [
36 Addlines 23through 35 . R "
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71479F Schedule 1 (Form 1040} 2018
I I LJ \I I ASSOCIATES, PLLC
SCHEDULE 2 T OMB No. 1545-0074
rom 1 > 2018
» Attach to Form 1040.
ﬁfgﬁ&"ﬁ;‘;jﬁ;‘%ﬁ;ﬁ”’y » Go to www.irs.gov/Form1040 for instructions and the latest information. é;‘;‘ﬁ‘;,’]"fe"ﬁ,o 02
Name(s) shown on Form 1040 Your social security number
Tax 3844 Reserved . . . . -
45 Alternative minimum tax. Attach Form 6251 .. Y WK
46 Excess advance premium tax credit repayment. Attach Form 8962 - A K
47  Add the amounts in-the far rlght column. Enter here and include on Form 1040,
fine 1 . W AW AR N SN O AR |
For Paperwork Reduction Act Notice, see yourtax return instructions. Cat. No. 71478U Schedule 2 (Form 1040) 2018
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SCHEDULE 3 . OMB No. 1545-0074
Nonrefundable Credits ———————

rorm 1% 2018

Department of the Treasury = »> Attach tP Form .1040' - " Attachment

Intsmal Revenue Service » Go to www.irs.gov/Form1040 for instructions and the latest information. Sequence No. 03

Name(s) shown on Form 1040 Your social security number

Nonrefundable 48 Foreign tax credit. Attach Form 1116 if required . « me w ® ow B 48
Credits 49 Credit forchild anddependent care expenses. Attach Form 2441 Yy Y 49
50 . F 50

51

Education credits from Form 8863, line 19
51 Retirement savings.contributions credit. Attach Form 8880 R W A
Reserved . . N Ay W . 52

52
53  Residential energy cred|t Attach Form 5695 o e 53
54  Other credits from Form a [] 3800 b [] 8801 ¢ [ 54
55  Add the amounts in.the farright column. Enter here and include on Form 1040, line 12 | 55
For Paperwork Reduction Act Notice, see your tax return instructions. Cat.No. 71480G Schedule 3 (Form 1040) 2018
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SCHEQULEL OMB No. 1545-0074
Other Taxes | ONDRGHATIO0N:

(Form 1040) 2 @ 1

Department of the Ti » Attach to Form 1040. g | 8

A e <. » Go to www.irs.gov/Form1040 for instructions and the latest information. s egﬁer’]"cee”NO_ 04

Name(s) shown on Form 1040 Your social security number

Other 57  Self-employment tax. Attach Schedule SE : 57
Taxes 58  Unreported social security and Medicare tax from: Form a D4137 b D 8919 58
Additional tax on IRAs, other qualified retirement plans, and-other tax-favored
accounts. Attach Form 8329 if required . . . ... . . .. L . 59
60a  Household employment taxes. Attach Schedule H . . . 60a
b Repayment of first-time homebuyer credit from Form 5405. Attach Form 5405 if
required . . . . © v e o u 60b
61  Health care: |nd|V|duaI respon5|b|I|ty (see |nstruct|ons) ' ¥ B B 61
62 Taxes from: a[] Form 8959 b [] Form 8960
c[] Instructions; enter code(s) 62
63  Section 965 net tax liability installment from Form
9B5-A . . . . ... |es]
64 | Addthe amounts in the far rlght cqumn These are your total other taxes. Enter
here and on Form 1040, line14 .. . . . . . . . . .. . .. . 64
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71481R Schedule 4 (Form 1040) 2018

18



M LAM ASSOCIATES, PLLC

SCHEDULE 5 OMB No. 1545-0074

(o 1040) Other Payments and Refundable Credits —————
2018

Department of the Treasury P Attach to Form 1040. Attachment

Intsmal Beveriie:Service: P Go to www.irs.gov/Fornm1040 for instructions and the latest information. Sequence No. 05

Name(s) shown on Form 1040 Your social security number

Other 65 Reserved v s « o« = 5 = m # & % % o m ok omo% 5 b s s = v w 65
Payments 66 2018 estimated tax paymentsand amount applied from 2017 return . . 66
d 67a Besthvedl . AW B . B . 779 &. - & 1 67a
An R AW N B A W TEN W 67b
Refundable egee Reservea!. (. ... L . . ... . L 6869
Credits 70 Net premium tax credit. Attach Form 8962 . . . . . . . . . . . . . 70
71 Amount paid with request for extension to file (see instructions) . . . . . . 71
72 Excess social security and tier 1 RRTA tax withheld . & . . o . . o . . 72
73 Credit for federal tax on fuels. Attach.Form4136 . . . .« . . . . .|[. . 73
74 Credits from Form: ~ a [ 12439 b []Reserved. ¢ []8885  d [] 74
75 Add the amounts in the far right column. These are your total other payments
and refundable credits. Enter here and include on Form 1040, line 17. . . . 75
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71482C Schedule 5 (Form 1040) 2018
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Oklahoma State Income Tax Changes

Relative to TCJA Changes

* Oklahoma maintains a $1,000 exemption per individual.

* Oklahoma standard deduction is still $12,700 MFJ ($6,350 Single).

* Oklahoma caps certain itemized deductions at $17,000. Charitable
contributions and medical expenses deductible for federal income
tax purposes will not be subject to the Oklahoma $17,000 cap.
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Oklahoma continued

* NEW - Form OK-W-4

* The Oklahoma Tax Commission has an Oklahoma-specific
withholding certificate in response to changes in federal tax law.

* Historically, the OTC used the IRS form W-4; however, with the
implementation of the Federal Tax Cuts and Jobs Act, a state-
specific form will best suit the needs of taxpayers. This new form,

the OK-W-4, will allow employees to make changes to their
Oklahoma withholding for 2018.

* Any employees who wish to make changes to their Oklahoma
withholding should complete the OK-W-4 and file it with their
employer.

MIL AMsociares. puic
THANK YOU!
www.milamcpa.tax
Michele Pino
mpino@milamcpa.tax
(918) 493-2002

20



